Community Foundation of South Lake County

Seed Growth Fund

A Seed Growth Fund with the Community Foundation of South Lake County gives you, as the donor, an opportunity to grow your fund over a period of three years.  An individual, family or an organization can make a minimum gift of as little as $500.00 and then make contributions either monthly, yearly or periodically.  Once your fund reaches the $5,000 level, on or before the three year time period, annual grants from the earnings can be awarded to nonprofit organizations of the donor’s choice.

Benefits of a Seed Endowment Fund

(
Named funds provide you an opportunity to decide which organizations receive the annual grants.

(
A named fund offers permanence for your charitable giving.  By maintaining the principal, annual earnings can support community programs for years to come.  You create a personal philanthropic legacy in your name or a name of your choosing.

(
The fund offers you flexibility by allowing you to choose a general charitable purpose that can be changed each year.

(
By pooling contributions with the Community Foundation, management costs are lower than if services were purchased individually.

(
Contributions are tax deductible.

How does it work?

You can establish a fund with a minimum $500.00 gift.  Each month, quarter or yearly you continue to contribute to the fund for up to three years, until the minimum of $5,000 for a grant distribution is met.

Eventually, all of your annual charitable contributions can be made through your fund.  For example, a couple that annually donates $1,000 to an organization can work to build a fund of $20,000.  Based on a 5% investment return, the fund would then be the tool for their $1,000 annual contributions.  The couple can then choose to make additional gifts to their fund in order to increase the grants awarded to organizations.

It is important to remember that if you do not reach the $5,000 contribution level within three years, the total amount in your Seed Fund Account will be permanently transferred to the Unrestricted Funds of the Foundation and your Seed Fund will be dissolved.  Seed Fund gifts are permanent contributions to the Foundation and cannot be withdrawn.

The Foundation will report the balance in your Seed Fund on an annual basis.  You may contact the Foundation at anytime to receive your current balance.

